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Information provided is not to be relied upon for your investment decision. Your decision to buy any securities is as a result your own free will and your 
own research. THIS WORKSHOP IS FOR EDUCATIONAL PURPOSES ONLY! All information is provided on a “use at your own risk” basis and 
every individual should independently undertake such due diligence as he or she feels is necessary to analyze and review all potential 
investments prior to making any investment decisions. We reserve the right to use your likeness or photograph, video, interviews, etc. taken at the 
event whether in-person or online for promotional purposes. All content/material presented at this Event is protected under U.S. and international 
copyright laws. By attending the Event, you acknowledge that we have an "established business relationship" with you and therefore have the right to 
contact you by phone, mail or email concerning future events and/or productions and promotions. This notice and the respective obligations of the 
parties shall be interpreted in accordance with the laws of the State of South Carolina without regard to conflict of law provisions. Jurisdiction and 
exclusive venue for any disputes shall properly lie in a court of competent jurisdiction in Horry County in the State of South Carolina. 
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1. During Stage Three, volatility increases with the stock moving back and forth in wider, looser swings. 
Although the overall price pattern may look symmetrical and similar to those in Stage Two, with the stock 
moving higher, the price movement is more erratic. 


2. Atsome point, there is usually a major price break in the stock on an increase in volume. Often, it’s the 
largest one-day decline since the beginning of the Stage Two advance. On a weekly chart, the stock might 
put in the largest weekly decline since the beginning of the move. These price breaks almost always occur 
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Signs to Consider Selling 


. 70% up days over a 7 to 15 day period (2x) 
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. Largest up day after is stock extended 

. Largest spread after stock is extended 

. Gap after stock is extended 

. Look for signs of reversal on heavy volume 
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General rules for selling or reducing а swing trade 


Selling into strength: 

1. Multiple of risk achieved; consider selling half and moving stop on remaining position to 
breakeven or at least tighten up your stop to less than your original risk. 

2. If your profit is more than your average gain and a multiple of your risk (generally 2-3x) 
consider trailing a stop or selling half and moving your stop up. You could also “back- 
stop” your average gain or an amount you want to lock in. 

3. Stock is extended and opens up on a gap; consider selling at least half or trail a tight 
stop. 


Selling into weakness: 

1. Hits pre-determined stop-loss — OUT... NO QUESTIONS! 

2. Closes below 20-day moving average, below your purchase price soon after a breakout 
from a proper base; reduce shares — 3-4 days of lower lows without supportive action on 
day 3-4 increases the odds of a failure. 

3. Heavy selling with full retracement soon after low volume breakout SELL! 

4. Key reversal on heavy volume when stock is extended — sell at least half. 
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Sell Alerts 


Stocks will flash warning signals before a big decline. Here are some to watch for: 


O p N m pn Ss D mp 
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Accelerated rate of advance (parabolic “blow-off” price action) 

AFTER extended move stock moves up 25-50% in 1-3 weeks (12 of 15 days up over 3 weeks) 

Largest up day since beginning of move (look for reversal or churning over the next 1-4 trading days) 
Largest daily price spread since advance started 

Largest weekly price spread since beginning of advance 

6-10 days of accelerated advance with all but 2 or 3 days up 

Exhaustion gaps (after stock is extended ҮТҮ! 294 ог 3rd вар) 

New high on low volume - new high from late stage (47, 5% or 6t" stage) base 


Heavy volume with little price progress (stalling action) 


. Drop below the 50-day moving average line on the heaviest daily volume since beginning of move 
. Largest one-day decline since beginning of move 
. Largest weekly decline on huge volume 


. Down on largest volume 
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DAILY ROUTINE 


EVENING SCREENING 


Sort stocks into 3 lists: 

1. Immediately buyable (potential base BOs & PB buys) 
2. On-deck (very close to buyable) 

3. Watch list 


Run separate screens: 
a. Momentum - High RS 


b. IPO's 

c. New highs list TPAR 
d. Utility screens І - MILI 
е. Earnings surprises, big movers 


PRE-MARKET 

° Check news, earnings, upgrades & downgrades 

° Set pivot alerts on buyable names — | usually set a pre-alert 
° Set stop alerts on current holdings 

° Make notations and set stops for actionable ideas 

° Mental rehearsal 
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Putting іг. All’ Together 
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Elan Corp. (ELN) %152% іп 12 months 
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Foster Wheeler (FWLT) +180% in 9 months 
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Kenneth Cole Productions (KCP) 
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Lululemon Athletica +245% in 18 months 
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Risk Management 


Stocks are not like mutual funds with a manager; you're the 
manager. All stocks are risky and risk must be managed. 


-Mark Minervini 
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The Loss Adjustment Exercise 


3 Original Account Results After Losses Adjusted 


162.20 
189.77 
223.93 
268.71 

343.95 
515.93 
479.81 
441.43 
397,28 
349.61 
304.16 
258,54 
209.41 

167.53 


Average Gain: 18.40% Average Gain: 18.40% 
Average Loss: -15.90% Average Loss: -10.00% 
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JEJA 
3 Key Facts About Losses 
1. You аге NOT going to be correct all the time - YOU'RE GOING ТО HAVE LOSSES 


2. Losses work geometrically against you — the bigger the harder to recoup 
3. Keeping losses small is your ONLY real protection against large losses 


LOSS GAIN TO BREAK EVEN || 
5% 5.26% 
1% — 11% | 
20% [61 91 25% 
30% 43% 
40% 67% | 
50% 100% 
60% 150% 
70% 233% 
80% 400% 
90% 900% 
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Risk vs. Reward 


+20% +20% 


Trader A — Buys Here Trader B — Buys Here 
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Not All Gains Are Created Equal +50% Reward 
1:1 45.00 
Trader B -40.00 
BUYS HERE | 
| 35.03 
+50% Reward звай 


Trader A - | | T" ІШ / PE 
BUYS M ү ы T ji 8 


1 A 

Jb у RÄ Jj p dm 1 Risk 15.00 

—— _ft ШЕТІ THEE 2 o RIS | 
irs al nd “Tae и 2 — ath чк “mapa rika WEN 10.00 
Volume (Clipped at RMS(Vol)'2) v.uum 
4.07M 
| | | 2.00M 

ИЕДІ | || | | | 

2006 2007 2008 
Jul Oct Чап Арг Jul Oct Jan Apr Jul Осі Jan Apr 


TCAS net MASTER TRADER PROGRAM 


with Mark Minervini 


© Mark Minervini 


Flesh ileyi 
| L 


Does the Result Justify the Means? 


Two people cross the road; the first person looks carefully both ways, 
runs across the road and gets hit by a car. The other person covers their 
eyes and blindly runs right into heavy traffic but makes it to the other 
side safely. 


What would happen if this scenario was repeated 100 times; who do 
you think would have a higher success rate of making it to the other 
side? 


REMEMBER: You’re not going to make just one trade 
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Always Get Odds on Your Money 


Win Rate % 
Risk Reward ВгеаКеуеп 


1 
1 
1 
1 
1 
1 


| меп Money |1 . 50% 


Getting 
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Always Get Odds оп Your Money 


Win Rate % 
Risk Reward Breakeven 


Gain 
5% 


Loss 
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Know What You Control 


In trading we cannot direct the wind, we can only adjust our sails. 


Direct Control 


a. What you buy 
b. When you buy 
c. How much you buy 
d. When you sell 
pil: 


ШӘЛІСІ 


No Control 


e. How much а stock goes up (profitability) 
f. Frequency of wins (batting average) 


How do we get some control over the thing we 
don't have control of? 
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JED [545,1] 91 
e° e e al e° 7? 
Building in “Failure 
Trader | Trader 
A B 
E dge 3 Avg. баіп 15% | Avg. Gain 7.5% 

Avg. Loss 5% |- | Avg; Loss 15% 

Ratio 3:1 Ratio 0.50 

Bat. Avg. 40% | Bat.Avg.80% | <— Edge 

AWLR 2:1 AWLR 2:1 

10 trades 10 trades 

+28% +28% 
AWLR = adjusted win/loss ratio 
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Building in “Failure” 
Edge 


: — б Avg. Gain 7.5% | Avg. Gain 7.5% | 7.596 | Avg. Gain 7.596 
cut in half 


Avg. Loss 5% |; || "Avg. 055 15% 


Ratio 1.5:1 Ratio 0.50 

Bat. Avg. 4096 < Edge 
AWLR1:1 AWLR 0.33 cut in half 
10 trades 10 trades 

(-2%) (-50%) 


AWLR = adjusted win/loss ratio 
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Building in “Failure” 


Ө 


а Шетен 


W/L ratio 
(“edge”) cut 


in half — > | Avg. бат 7.5% | Avg. Gain 7.5% 


Avg. Loss od ik 5 ШЕСІ (055 15% 


DM 1.54. Ри 0.50 Batting 
Average cut by iie 0.64 fem 0.75 ONLY cut by 
one-quarter 10 trades 10 trades one-quarter 
(-13%) (-20%) 


AWLR = adjusted win/loss ratio 
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Building in “Failure” 
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us esed 


W/L ratio 
("edge") cut Avg. Gain 


т half —> EGRK [Acsi] <— 49, n 


Avg. Loss ao ik 3 ШЕ (055 15% 


Ratio 1.5:1 Ratio 1.00 Batting 
Average cut by AWLR 0.64 AWLR 0.66 cut by 
one-quarter 10 trades 10 trades one-half 
(-13%) (-34%) 


AWLR = adjusted win/loss ratio 
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Losses аге а Function of Expected Gain 


a. How much can you expect to gain on average? 
b. How often can you expect to be profitable on average? 


Average Gain (AG) 

Average Loss (AL) 

Percentage of, Winning Trades ( PWT) 
Percentage of Losing Trades (PLT) 


poris wow 


The "Holy Grail" Example 1. 10x 50 / 5x50=2:1 


(AG x PWT) / (AL x PLT) - (AWLR) | Example 2. 15x40/ 5х60-2:1 


= ы BE $ 
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The Trading Triangle 
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Batting Average 
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Monthly Tracker 


TOTAL AVG DAYS | AVG DAYS 
ЕЯ GAIN |AVG LOSS TRADES LGLOSS| GAINS LOSS 


JAN | 778% | 3.65% | 20.00% | 5 — 7784 553% 7 | 10 | 
FEB лын sem азн в faisean] и [э 


МАК қ 55.56% š 

APR : 40.00% š 

MAY ! 54.55% j 

JUN ази [ек [mam | в quampum| э [n 
AUG 8.43% 4.26% | 33.33% 8. 77% 7. 50% 

SEP es emm | aca s НИЕТ 36 [aa 
ост am| - | 9 | 


NOV 11.19% | 8.00% 
DEC 14.21% | 6.33% 


AVG. 


. Avg = average 
Trading Summary = largest 
Winning Percentage 

Average Gain 


Average Loss 


Adjusted Win / Loss Ratio 
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What Does Your Personal Bell Curve Look Like? 


Distribution of Gains & Losses 


Ф 
Ф 
о 
Ë 
q 
О 
-- 
Ф 
Q 
= 
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Result Based Assumption Forecast (RBAF) 


INPUTS 


$200,000 
100% 
50% 


TCAS.net 


© Mark Minervini 


RESULTS 


Adjusted Gain / Loss Ratio 
Optimal f 
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| yl O ЫІ Š Position Size} 550,00 


25% 


Jebel JWOD) 


Expected Gain is Based on Assumption 


Kakak” - 20%‏ 
Theoretical Based Assumption (TBA)‏ 
ee --- 10%‏ ت ت ت ت ت ت ت ت ت ت ت ت ت ت ت ا ا اسا 
Result Based Assumption (RBA)‏ 
J 2:1‏ 
JEJ 2:1‏ 
---д-{--- Buy Point‏ 
Stop‏ 596- —-» 
Stop‏ 10%- --------- 


TC4S.net а 
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| KS 


Jebel JH 


2:1 Win/Loss Ratio Maintained 80% profit 
40% Batting Average 40% loss 
10 Trade Compounded Return 42% profit 

21% loss е 


20% profit » mmu 
1096 loss ° 

12% profit +10,20% | — 

6% ux Û а 


8% profit +8.55% 


4% loss | 
4% profit +6.49% | 
2% loss 
+3.63% x 


TC4S.net Wah 
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Not All Ratios Are Created Equai 


G/L Optimal Ratio 
Ratio @ 30% Bat. Avg. @40% Bat. Avg. @ 50% Bat. Avg 
4.00% 1 2.35% 3.63% <--- Less Return l Less Return ---> 
6.00% -3.77% 5.16% 
8.00% 1 -5,34% 6,49% 20098 Ч 
12.00% Ў -8.89% 8,55% 10.00% - 
14.00% 1 :10.86% 9.27% sos | I 
16.00% 1 -12.93% 9.79% ' 
20.00% 17.35% 40.00% (8 5 8 
24.00% -22.08% 9.80% | S 
30.00% 1 -29.57% 7.71% -20.00% на 
on an ет мон | Negative 
48.00% 52.52% 7.55% n) | | 49.09% үҙ eturn per raqes Expectancy 
54.00% -59.65% -14.88% ыы 77. | @ 40% Bat. Avg.40% 
60.00% 66.27% 22.90% 
70.00% 3 -75.92% -37,01% -60.00% > 
80.00% Ë 83.67% 51.02% 
90.00% 1 -89.56% 53,93% -70.00% - 
100.00% -93.75% -75.00% 80.00% 


The more your batting average (percentage of winning trades) 
falls below 50% the sooner you will hit negative expectancy 
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Year 1 
10% 
20% 
30% 
40% 
50% 
60% 
70% 
80% 
90% 


Reward Must Outweigh Risk 


Year 2 
10% 
20% 
30% 
40% 
50% 
60% 
70% 
80% 
90% 


Year3 3-Yr Tot. Ret. 
-10% 8.9% 
-20% 15.2% 
-30% 18.3% 
-40% | 17.6% 
pais ATIE Liga 
-60% 2.4% 
-70% -13.3% 
-80% -35.2% 
-90% -63.9% 


Per Year 
2.9% 
4.9% 
5.8% 
5.6% 
4.0% 
0.8% 
-4.7% 

-13.5% 
-28.8% 
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What Does This All Mean? 


During difficult periods your gains will be smaller than normal and your 
percentage of profitable trades will be lower than usual. You must cut your 
losses shorter to compensate. DO NOT WIDEN YOUR STOPS! 


1. If you’re trading with the use of leverage, get off margin immediately. 
Reduce your exposure; positióry 4izing and overall capital 
commitment. 

3. Ве less forgiving — tighten up stop-losses. If you normally cut losses at 
7-896, cut them at 4-596. 

4. Beless greedy — settle for smaller profits. If you normally take profits 
of 15-20% on average, take profits at 10-1296. 


TCASmet seem УЙ 
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How many times per year do you have а 
“just this one time” moment? 


If you are having trouble trading: 


1. Your criteria is flawed 
2, The general market is hostile 
3.1 U Youfte hot following your own rules 


Trading failures stem from: 


A.  Faulty Principles 
B. Faulty Discipline 
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The Benefits of Measuring Your Results 


Better and more accurate assumptions 
More optimal loss-cutting 

Better risk/reward management 
Improved decisiveness 

More consistent trading 

Greater strategic thinking, ll J 


SANA A < 


Next time you’re thinking about to make a trading 


decision, ask yourself this question: How is this 
going to look on my spreadsheet? 


TCS TÎ ЕУ 
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Two Types of Stops 


Technical Stop Mathematical Stop 


-Д----- -6% 


JM 51 


—£------ -14% 
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© Mark Minervini 440 


Backing into Risk 


a. 


b. 


m 
ТТІ 


Trading near the “Danger Point” 


ALWAYS know your stop-loss out 
BEFORE you get in 

Back into technical stops that make 
mathematical sense 


| ІШ |! ЖӘЙЛІ 
| Ji D ТІЛ ТҮ 


f 
ШІ 


TCAS.net 
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ВИЗ || JEJ 


Medivation - MDVN %120% in 9 months 


NDVN Daily = SHA C20) = 2706712 


= 

27% 

Li 

t 

q 

г) 

1% 
i 

' 

' 

' 

' 

' 
512, 
UE 
LIT 
— Т. 

ЖЕ ПУ Б ӘЗВРУЕЕВЕзЕӘ8д 


өлде Level 
4 Natural 
Reaction 
Ji | 
НӘ 
L ITT er ttt rr te 2 4 
Volume == OBigCharts.com 

30 
25 
20 
-E 
10 x 
5 
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59.1191 TED, 


Trading is not an on/off business 


To manage risk you must learn to build on success 


e Small success leads to big success 

e Let winning trades finance larger trades 
e Scale up when trading well 

e Scale back when trading poorly 


[bi p] Bf 
(9 2:1 Reward/Risk — Every Win Finances Two Losses 


15: TRADE | 2^d TRADE 3'd TRADE 
496 stop - $1000 496 stop - ($1000) 4% stop - ($1000) 
2R profit - $2000 P/L +51000 P/L Breakeven 
WINNING TRADE | LOSING TRADE LOSING TRADE 
MASTER TRADER PROGRAM 
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Progressive Exposure 


Allow profits to finance risk 


TRADE 1 TRADE 2 TRADE 3 TRADE 4 
QUARTER POSITION HALF POSITION FULL POSITION HALF POSITION 
6.25% position 12.5% position 25% position 12.5% position 

RISK = $500 œ RISK = $1000 > RISK = 52000 |.» RISK = $1000 

2:1 profit = $1000 Р 21 profit = $2000 Р | 

WINNING TRADE WINNING TRADE у 121, [LOSING TRAD LOSING TRADE 


P/L +1000 P/L +3000 P/L +1000 P/L $0 | 


Your goal is to trade your largest when 


3 you're trading your best... and trade 
smallest when you’re trading your worst 
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1% TRADE 
QUARTER POSITION 


3'd TRADE 4™ TRADE 
FULL POSITION FULL POSITION 


274 TRADE 
HALF POSITION 


6.2596 position 12.5% position 


2596 positio 2596 position 


4% stop - $500 4% stop-& $1000 ) ë 4% stop 
2:1 profit 2:1 profit 652000 > 2:1 profit = $4000 
WINNING TRADE WINNING TRADE WINNING TRADE 5™ TRADE 
FULL POSITION 
P/L +1000 P/L +3000 P/C+7000 
7o-position 


4% stop £$2000 > 


GIH TRADE 


JEN JJHi POSITION 


77" TRADE 
HALF ROSITION 


12.5% position 
4% stop 
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87.5% invested 


Let Profits Finance Your Risk 


У Start with relatively small “Pilot Buys” 


v DO NOT get aggressive until trades start working 
У Use profits to finance increased risk 
ОЯТ 
Фа If you’re not trading well at 25% or 50% exposure, 
there is no reason to bump your exposure to 75%, 
100% or on margin. 
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Trading Priorities 


1. Cut your loss 
2. Protect your line 
3. Protect your profit 


TCAS.net 


ПИ 


• Define your risk 
* Move stop to breakeven ASAP 
* Protect decent gains 
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Never Let a Good Size Gain Turn Into a Loss 


INCH Daily = 2/19/16 | 
20 
30% Profit —vÓ 
4 Too Much Retracement — Е 


Not Natural Reaction 


" M i i ТЕ : 
үм ТҮҢ j M А p^ еқ ° 


| Protect о | "i ы 
FIM ter qu JA 9! м 


9 
ы 
ША 
6 
Volume = OBigCharts.com 
25 
20 
5 $ 
ю 5 
= 
5 
nay Jun Jul Aug Sep Oct Nov Dec 16 Feb 
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Тһе Psychological Win/Win of Selling Half 
Reduce & Free-Roll 


Two options: Buy Point 


1. Freeroll your 


stop BE stop 
2. Freeroll NA 
breakeven 
When at a multiple of risk and above average gain, 
consider selling half and raising stop to breakeven 
TCASmet sse УЙ 
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16159.19! JDJ 


NASDAQ :MAXY,D -- MAXYGEN INC 


ШІ 
1. Guarantee a profit and freeroll half M, ! 160.00 


2. Freeroll breakeven by financing stop 


| 140.00 

виу Й ji М A 
Ш ыт ET : “2 

jah fr Mya ШРШ ВгеаКеуеп 


ТІН н i! Stop 60.00 


-40.00 


Volume (Clipped at RMS(Vol)*2) 


2.00M 
1.50M 
1.00M 


500.00K 


uil ШТ ШШ ПИШЕТ E 
22 28 шы” 


0-4 
Oct Nov Dec p^ 2000 
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Reduce / Add Back 


Trading around your position 1. Initiate position - 
set stop 1 


Add back to full 2. Above average 

Sell half \ gain and multiple 
of risk reduce to 

---2------22--73 -- half position — 
move stop on 
remaining shares 
to breakeven — 
stop 2 


3. On new set-up, 
add back to full 
position — set stop 
3 on all shares 
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Trading Around Your Position 


Ford Motor Co. (F) 3 ^ um 


7.00 


Виу оп breakout БЕКІ неги печ stop loss 
New high after natural reaction - move stop to breakeven 

Sell half as stock gets extended 

Stock builds new base - add back as stock emerges from new base 
w/ new stop on full position 


юр 


4.00 


= LOG 
13 20 27 3 10 17 24 31 д 5 12 19 26 2 9 16 2330 7 14 2128 4 11 19 25 1 8 1622 1 
Aug Sep Oct Nov Dec Jan 2010 Feb Mar 
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JEJA JESO 


Rambus, Inc. +150% in 9 weeks / +1,450% percent in 37 months 
RMBS (Rambus, inc.) Nasdaq GS © StockCharts.com 
11-Aug-1997 Open 12.50 High 21.69 Low 19.44 Close 21.12 Volume 59M Chg +3.03 (+16.75%) a 
RMBS (Daily) | 5 
D | HT 47 
с HZ 
63% in 5 d | 8 pl Із 
+ o In ays I ті ыы | 
FE zt +4554 12 
[үз 4 Бы | > 


B 1 Epi mL as on an on mn nl eae 
A Ñ; Fii 9 
чигина на теі. TT ii 


t 7 
‚в 
May5 72 9 гл 9 е 23 — Ju 7 4а 4 28 А 14 
20M 
15M 
лом 
| | ЕТІ 
 — ————À a a | Г 
May 5 2 19 27 Jun 9 16 23 Jul 7 14 21 28 Aug 11 


Тед пе в М 
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Тһе Add & Reduce 
Averaging Up Without Adding Risk 


TR 


TOP Add 1000/shs 
(9 $18.50 


1000/shs 51-50 stop @ $17.00 
@ $16.50 0" 2000 shares 


2000 shares 
$1000 RISK 


1000 shares 
$1000 RISK 
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ПОЛЕ 


NASDAQ: RRGB, D -- 


"RED ROBIN GOURMET BURGERS INC | 


| ЭШ “у 


22 28 7 14 21 28 4 11 18 25 2 9 16 23 31 A 13 2027 Б 11 18 25 
Mar Apr May Ju 


Jun 


| 8 15 22 29 & 12 19 26 3 
ug Sep Oct 
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JE БУУ» 


il 


| 


4 LT \, 


| m 


5 2 29 6 12 19 8 3,0 7 2 3, 7 4 2| 298 .5 12 19 


JEJAI 
Is This a Good Trade? 


SOLD HERE --> 
@ 41% PROFIT г ее 


nl 


| hri s ihi 


BOUGHT ERES d 


ША те, 


aco блат 


JEJ 


4 


А | 


ШЫ 


\ | 
m 
WV 


| 


Bought here № 


w/6% stop ^a | 


mall. 


Jeb id 


NG. +8% ^s 
S | ^n. | 


10150219! JEJ 
© Always Think Risk vs. Reward 


Evaluate your position everyday — 
ask yourself 3 questions: 


a. Would | buy the stock now? 
b. If not, why am | holding it? 
с. Where am | a seller? 


TC4S.net Wah 
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Jey el 16109.91 


NASDAQ:BODY,D -- BODY CENT CORP - 


| 


+40% 


Bought Here [ = ika rl 


ih, Жұрын 


іш ЕЛІ m hi шы JI" 


Volume (Clipped at RMS(Vol)"P) 800 00К 
i а 
ИП! инр, ы Jli | | Ш uu Іт; "E р ul 


Ч, 1 
3 20 27 
Oct Jan 2011 
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Holding Through Earnings - Implied Odds 


META Daily = SMA C200) == 10/28/22 
400 
380 
360 
340 
320 
300 
280 
260 


Earnings бар 
-20% 


Tees at Earnings Gap 


Volume = ӘБігСпагів. сот 


Millions 


Aug Sep Oct How Tec 22 Feb Mar Apr Нам Jun Jul Aug Sep Oct 
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Calculating Potential Volatility Using Options 


CALLS PUTS 


Bid Ask Strike Bid Ask 


3.00 3.50 | 160 | 2.50 2.75 


= » I ' 
| ! г 
J 4 


1. Find closest strike price at nearest > $162 stock price 

expiration > 6.25 
2. Add ask prices of calls + puts > Divide 6.25 by 162 = 0.0386 
3. Divide total by current stock price > x100 


Potential Price Move 3.86% in Either Direction 
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JD 


“ТАҢ, TRINITY INDS INC. D (Dynamic) 
rt ] 4 
dt 
V. 


1) |] 91 


Earnings Reported 


+Т 


Profit Cushion 
Buy Point 


Е а sin 


ER irat "i 


pre sZ 
p nsi umen ж жесе 


10000000 
8000000 
5000000 


4000000 


ІШІ [ШШ ШІ! rtm ШІП Ш ШІ ІШІ tami | 
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Positions Sizing and Profit Cushion 


8% Profit Cushion 


Buy Point 
V 


p». = | 
"Haa lu hu i | 
p Ш | "== — Pu gi — 


| 
Earnings 


IK 5 — Reported „„ 
M zi 22 Bj: | — p | 
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ІҢ, 19! TAR nai 


6% Profit Cushion 


E 
Reported 


PRS nai 


1.18 


mm drift ТІПТІ! ІІ! ЇЇ ЕПП ШП ШШШ 
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3 Lower Lows 
Close Below 20 + 50 Day 
Down 4.25% 


9.72 
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Jehu Jeet 
Yelp Inc. — 2013 


YELP Daily = SMA (202 = SMACZO0> == 2-05-13 
60 


І 
ПІР 


50 


| “ala, pe h 


| „H gym 40 
Buy Point F 


[ m | 35 


Ің "m |, ны 


. 9 3 Lower lows 
| P bts 4. 1 BN), I) Шек own 3.5% 
| 


Volume = @BigCharts.com 
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15152191 [Rik 


Stop Placement Staggered/Bracketed 
Stop 

Very tight: 3% or less 6% 10% 

Average: 4-6% 1/2 1/2 = 8% 

Uncle Point: 10-12% , " 

(only used with 4% 12% 

staggered stops) 1/2 1/2 =8% 
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ШӘП 


Isis Pharmaceuticals +54% in 2 months 
ISIS Daily == ЅМА <20) => МА (50) = SHA (C200) = 2/26/14 
65 


Me 


Breakout Buy 


| 
t ГН. —]| so 
Те үміті 


Volume == OBigCharts.com 
7 
6 
5 
. š 
а = 
2 r 
1 
0 

Oct Nov Dec 14 Feb 
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Position Sizing 


° 8% max stop per trade (10-12% staggered) 

* Average loss no more than 5-696 per trade 

e Never take a position larger than 5096 (overnight) 
° Shoot for optimai 20-25% positions 

* 4-5 big positions — 8-16 stocks max. 

° 1.25% - 2.50% risk of total equity 
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How Much Risk is Too Much? 
Risk of Total Equity (ROTE) 


12.5% position 25% position 50% position 
10% stop 5% stop 2.5% stop 
1.25% ROTE 1.25% ROTE іші 1.25% КОТЕ 
1.25% = $1,250 1.25% = $1,250 1.25% = $1,250 


$100,000 x 12.5% = 500 $100,000 x 2596 2 $25,000 $100,000 x 5096 2 $50,000 
512,500 x 10% 51,250) 525,000х5% 51,250) 550,000 x 2.5% $1,250 
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Desired Return 40% 


Position Size 10% 


Average Gain 12% 
Average Loss 6% 
Batting Average! 40% 


Number of Trades 
Needed 334 
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Desired Return 40% Desired Return 40% 
Position Size 10% Position Size 25% 
Average Gain 12% Average Gain 12% 
Average Loss 6%. " Average Loss 696 
Batting Average 409,1 b+ Batting Average 40% 
Number of Trades Number of Trades 
Needed 334 Needed 134 
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Desired Return 40% Desired Return 100% 


Position Size 25% Position Size 25% 
Average Gain 12% Average Gain 12% 
Average Loss 6% Average Loss 6% 
Batting Average 40% Jos, ‘Batting Average 40% 
Number of Trades Number of Trades 
Needed 134 Needed 334 
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ПИЯ! JEJ! 


As a trader, which is the better deal? 


А. 51,000 guaranteed? 
В. $1 million dollars with а 1% chance of losing 
everything? 


Jb al 
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JEYA [5415.1] 91 


Major Topics Covered 


У Categories 
v Valuation 
У The Trend 
У Fundamentals 
У Price & Volume 


JEJ 
У Entry Points J 15 
У Risk Management 
У Position Sizing 
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JENNI JAM IJA) 


Post-Analysis 
JEJA 
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Ты 
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Grading the Trade 


F FORD MIR CO DEL: D Оуғаенс) 


ml Sell 
Could have added on follow-up buy point 
` ұлы 


Early Sell атың ir Inl es] 
DHA Kiki шін” 

p 

p 


pi 


T Good Buy 


т. ten? 


a peg. po, AP "E bs frt 
E] 


ul MUM ul att lius: ШШ 


Т 
2010 
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Extended PB Buy 


ТЫ 
Pp "t 


Late Sell СТ m i A 
! Т 


| Az 10% Loss 


MISHE 
Ей ^g i 
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Good Buy = 


— Good Sell 


15.64% Loss | 


im 
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Baidu Inc. Ads 


BIDU Daily == SMA (202 == БМА 450) == SMA «2009 == 3-30-14 
240 


ү == Bad Sell 
| Ton Pi Choked off the trade — in 
moved stop to 140 

breakeven too soon 130 


Volume = BigCharts.com 


Millions 
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JH JB 
Alibaba Group Hldg Ads 
BABA Daily == SMA (200) == 101017 
190 
Teh =! 180 
Ail Ыы" | 
RENE 
Vp 
Early Sell — Т у i 
Too Soon to Sell Entire Position 130 
М pev 
m 120 
Good Buy ew | 
N ді # 110 
ұға, Pus Pu ia 100 
H tpl PTS Ізі 
: 5119! 
н, H U ru. |j gl 
Volume == BigCharts.com 
100 
80 
40 E 
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2549191 JEHA! 
Alcoa Corp. 
С ва Daily = 7/01/15 | 
Questionable x 18.0 


Good i 17.5 


чу по 
D е Ny М! | nw | а =F so 


Volume == 


Millions 
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Bad Sell — Too Soon to Sell Entire Position 
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Тһе Report Card 


ENTRY POINT 

* Bought too soon 5% 
* Bought too late 2096 
* Bought perfect 6096 
* Faulty set-up 1596 
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EXIT AT PROFIT 
* Sold too soon 7096 
* Sold too late 1596 
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EXIT AT LOSS 

* Cut loss perfect 6596 

* Cut loss too late 2096 
* Cut loss too soon 1596 
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Mind Blowing Math 
v" 


TRADE $ LIKE A 


CHAMPION 
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25% position 
25% exposure 


124 trades - 50% profitable 
Average Gain 12.50% -- Average Loss 6.25% = TOTAL RETURN 96.5% 
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25% positions 
100% exposure 


124 trades - 50% profitable 
Average Gain 12.50% -- Average Loss 6.25% = TOTAL RETURN? 
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15152191 [И БЫУ! 
The Road to а Triple-Digit Return 


253 days or trades 


216 DAYS OUT OR BREAKEVEN 
JL 


Phy |]! 


+2% for 37 days (14.36% of the time) = 107% 


8% gain ona 25% position 
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253 days or trades 
226 DAYS OUT OR BREAKEVEN 


+2% for 27 days (10.6796) = 70% 


8% gain on a 25% position 
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253 days or trades 
236 DAYS OUT OR BREAKEVEN 


+2% for 17 days (7.896) = 40% 


896 gain on a 2596 position 
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253 days or trades 
240 DAYS OUT OR BREAKEVEN 


+2% for 13 days (5.1496) = 30% 


8% gain on a 25% position 
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Summary 


* You NEVER position sized more than one 25% position/7596 cash. 
* Your gain was only 8% on the 25% position 


Question: How many stocks can you find that go up 896 while breaking 
even the rest of the time? 


| ЮЛЫ 
13х25х8 = 30% 
17х25х8 = 40% 
27х25х8 = 70% 


37х25х8 = 107% 
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15 Consecutive Losing Trades 


1st Try 
Portfolio 100,000.00 
Exposure 25,000.00 25.00% 


5% positions 


l 5000 -400 
2 5000 -400 
3 5000 -400 
- 5000 -400 
5 5000 -400 
-2,000 

-2.00% 
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2nd Try 
98,000.00 
24,500.00 25.00% 


596 positions 


4900 -392 
-392 

б DN 1 
4900 -392 
4900 -392 
-1960 
-2.0096 


3rd Try 
96,040.00 
24,010.00 25.00% 


596 positions 


4802 -384 
4802 -384 
4802 -384 
4802 -384 
4802 -384 

-1920.8 

-2.00% 
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Total Loss 
-5,881 
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б Mark Міпегуіпі @ 

@markminervini 

The power of compounding is amazing. Consider this: 
I'm currently up 277%. That's 23% away from 300%, 


right? Wrong! | only need a 6.2% gain to get to 300%. 
If | returned 23% | would һауе а total return of 363.7%. 


Do the math. 
TH Б КЗ 


financial-competitions.com 
Е} Financial Competitions 
financial competition money manager verified ratings 


12:39 PM - Oct 22, 2021 - Twitter Web App 
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The Power Factor 


Start 100 130 169 219.70 
x30% x30% x30% x30% 
100= 130 169. қ 1219.70 285.61 
30% = +30 +39 +50.7 +65.91 
1.7:1 2.2:1 


1:1 1.3:1 
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Saving Bets 


Both Traders А & В sell @ 21.20 —— +6% from buy point 


—— a": $20 buy point 


JEJ] 


e Both traders do this 200 times 
e Trader A makes 67% more than Trader B 
* AND THAT'S JUST LOSING 196 ON JUST THE BUY SIDE! 


TCS пе! Ш 


© Mark Minervini 498 


ЛӘ! JEJ! 


‘ak 


Opportunity Cost 


1 x 100% 100% 
4 x 2096 11° 107% 
8 x 1096 11496 
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% Gain * Trading Opportunities Per Year 


140% 
Smaller gains offset by 
more opportunities 
120% per year 


100% 
80% 


60% 


Larger gains 
offset by less 


opportunities 
/ per year 


40% 


20% 


0% 
5-10% 10-15% 15-20% 20-25% 25-30% 30-35% 35-40% 40-55% 45-50% 
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Lessons from Mind Blowing Math 


. You don't have to be in the market all the time 

. You don't have to be fully invested 

. You don't have to get big gains for big returns 

. Compounding (power factor) effect — the more you 
make the easier it is to make more 

5. Saving bets can be a game changer 

6. When you put all the above together the effect is 

monumental 


+ о мю HP 
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Indecisiveness Regret 


Should | buy? | Should have bought! 
Should | sell? | Should have sold! 
Should | hold? | Should have held! 


We fail to take a profit for fear that the 
stock will go higher and we will be wrong 


We fail to cut our loss for fear that the stock 
will go higher and we will be wrong twice! 
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You Buy Here 


Knowing you should sell 
27 when your stock does this... 


— But fearing that it will 
ыы do this... 


Jew 


You Buy Here 


Gets you caught in THIS! 
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Knowing you should sell 
— when your stock does this... 


You Buy Here 
“ 


~ But fearing that it will 
do this... 


You Buy Here 
254 


You Buy Неге 


Gets you caught in THIS! 
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Trading is Not About Being Right or Wrong 


You bought a stock and soon after it sold off; you cut your loss and 
took a $5,000 loss. 


A. The next day the stock soared and you would have made 
$25,000 on the trade if you didn’t sell. How do you feel now? 
JE MJH 


B. The next day the stock plummeted and you would have lost 
$25,000 on the trade if you didn’t sell. How do you feel now? 


Nothing changed... you still have the same $5,000 loss 
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What’s the Difference? 


Bought Here (A) 
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Go in With a Plan — Develop а Feedback Loop 


1. Formulate a very specific plan before you enter each 
trade... WRITE IT DOWN! 


2. Execute the plan... DON’T VACCILATE 
3. AVOID THE AUDIBLE! 
4. Once out of the trade, THEN evaluate 
5. Formulate a new planiusing what you've learned 
° Conduct periodic post-analysis 
° Keep a journal and accurate records 
° Know the truth about your trading 
° Maintain the integrity of your personal bell curve 
НЕЗ el MASTER dero к М 
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Contingency Planning 


1. Initial stop-loss 

2. Selling at a profit 
a. Into strength 
b. Into; weakness 

3. Re-entry plan 

4. Disaster plan 
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Two Important Questions to Ask 
Before Every Buy And Sell 


“а Тһе next time you’re about to make a BUY 
DECISION ask yourself: If | could only make 10 
trades per year, would this be one of them? 


“а Тһе next time you’re about to make а SELL 
DECISION ask yourself: How is this going to look 
on my spreadsheet? 
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Important Trading Rules 
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Always trade with a stop-loss; know where you’re getting out at a loss BEFORE you get in 


Never risk more than you can expect to gain on average based on your own trading 
NEVER add to a losing position (“AVERAGE DOWN") — Only losers average losers 
Scale up when trading well, scale down when trading poorly 

Only go overweight a position in the direction of the trade 

Cut overweight portion if the trade moves against you ASAP 

Consider trimming excess position Д| the site fails to move as expected 

Never hold a large position into а major report 

Never let a good size gain turn into a loss 

Move your stop up to breakeven ASAP 

When there is a material change in behavior, SELL IMMEDIATELY! 

Look for follow-up buying after a breakout 


Do not have favorites; buy stocks in order of breakout 


Evaluate your position everyday; ALWAYS THINK IN TERMS OF RISK VS. REWARD 
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Top Reasons Most Traders Fail to Achieve Big Performance 


1. Poor selection criteria — penny stocks, tips, rumors, media hype 

2. Don't cut losses — #1 mistake 

3. Add to losing positions — average down — #1 reason traders blow up 
4. Fail to scale back exposure when trading poorly 

5. Fail to scale up aggressively on the heels of successful trades 

6. Don't nail down profits when they have them 

7. Let decent gains turn into losses 

8. . Overtrade - love action more than making money 

9. Under trade - paralysis by ana DaS ІРІ 

10. Don’t know the truth about their trading — ‘fail to conduct periodic post-analysis 
11. Failto manage risk/reward relationship (the Holy Grail) 

12. Don't commit to a strategy — style drift 

13. Want too much too fast — unrealistic learning curve objectives 

14. Trade too large — sell down to the sleeping point 

15. Overly diversified — trade too small 

16. Concentrate too much on reward and not enough on risk 

17. Don’t follow their own rules — lack of discipline 
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8 Keys to Superperformance 


4 Keys to Big Returns 4 Keys to Low Drawdowns 


1. Timing 1. Sell into strength 
Concentration | 2. Trade directionally 
Turnover [БАУЛЫ 3. Progressive exposure 
Managing risk/reward relationship 4. Protect breakeven 
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Congratulations! 
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7 
CERTIFICATE OF COMPLETION 


This certifies that 


TC4S.net 


Has successfully completed the Master Trader Program Superperformance Workshop with Mark Minervini 
and David Ryan — 5-day/20-hour curriculum — and has demonstrated knowledge of the practical application 


of the proprietary stock trading strategy known as Specific Entry Point Analysis — SEPA. 


Awarded November 21, 2022 


Mark Minervini 


EARN WHILE YOU LEARN 


Trade with Mark Minervini — LIVE! 


Access archive and 
current holdings. 


Forward alerts to your 
cell phone or tablet. 
Market 
commentary 
and general 
market strategy. 


Ф. 
< MINERVINI PRIVATE ACCESS. | PREMIUM MEMBERSHIP 


G Real-Time Platform allows you to trade side-by-side with Mark Minervini and receive 
his up to the minute buys 8 sells as they happen right on your PC, cell phone or tablet. 


G@ Interactive Training Room is where Mark reviews trades, conducts educational 
study sessions and answers your questions while you view his trading desktop LIVE! 


G TradingLogger.. Gives you the tools to track, analyze and perfect your trading with 
proprietary analytics. Take control and know the truth about your trading 


Jack Schwager Charles Kirk 
Stock Market Wizards The Kirk Report 


To learn more go to: www.minervini.com 
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SUPERPERFORMANCE WORKSHOP 


2-time U.S. Investing Champion 


MARK MINERVINI 


with co-instructor Mark Ritchie Il 


